
Priomha Capital – NHL Investment Fund 2
Investment Report - February 2022

PRIOMHA CAPITAL PTY LTD
Suite G.03 620 St Kilda Road, Melbourne VIC 3004, AUSTRALIA info@priomha.com

February 2022 – KEY TAKEAWAYS

The NHL FUND recorded a return for the period of February 2022 of
-0.05%. It was the first monthly loss for the Fund this season.

The number of matches for the month was lower than normal by 25%.
This contributed to the lower return, as did the fact that we traded only
44 matches for the month. Value was hard to find (more later).

For February 2022 the return by the benchmark indices were DJIA
(-3.51%), NASDAQ100 (-4.89%) and HFRX Global Hedge Fund Index
(-0.36% ).

The Benchmark indices, and the global markets in general, have again
been impacted by Vlad and his crew in Ukraine. We anticipate that the
road ahead for the indices will be a volatile one with inflation, war and
a great level of uncertainty being pervasive globally.

For the period of February 2022 the market strike rate remained solid
at 70%, higher than the long term average. The model strike rate for
the period was commensurate with our long term average at 63%. The
strike rate of our value trades (market underdogs) was lower than
anticipated at just 38%

The adaptive staking model developed over the summer continues to
help reduce downside volatility of the Fund.

The period in review
For the month of February 2022 we
generated a gross return (loss) of
-0.05%. The small loss, as detailed
herein was ostensibly due to three
factors, namely; the the poor
performance of our value trades
(market underdogs), a reduced
schedule for the month and
difficulty in finding overall value.

For the period reviewed we have
traded Moneyline markets only.

Vlad and his cronies continue to play
havoc with global markets. Vlad,
along with inflationary pressures will
see continued volatility in the
markets. Whilst we are going
through a flat period with the Fund,
we can still guarantee that the
volatility of the benchmark indices
will not be seen in the NHL Fund!!



The period in review
For the period of February 2022, we have generated a gross return
of -0.05%. February had a reduced schedule with less games than
previous months. Subsequently, trading activity and volumes were
lower than normal. Additionally, our value trades again performed
poorly with a lower strike rate than needed. Finally, finding overall
value was difficult with the market performing strongly.

The volatility in the global markets, catalysed by Vlad and inflation
fears, meant that despite the disappointing loss for the month, the
NHL Fund performance still compared favourably against our
benchmark indices, as shown in Table 1 below…BUT being the least
worst is not our goal, so beating the indices is a hollow victory.

Result Summary
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The Yogi Berra Edition

With the market performing strongly and the value trades for the
Fund performing poorly it was ”like déjà vu all over again”.

Unfortunately for the Fund we never had a chance to make money in
February. The three prime factors that were conspiring against us
were;

§ the overall performance of the market
§ the performance of the Fund’s underdogs (value plays), and
§ the difficulty in finding value

The market again performed strongly with a strike rate well above
the long-term average. The market hit 70% for the month with some
rolling 5-day strike rates of 80%+. The algorithm was solid again, at
63%, in line with the long-term average, but alas it was not strong
enough. We continue to employ the adaptive staking model which
allows us to reduce stake size (or increase it) when the “trend is our
friend”. Suffice to say, with the market performing strongly, the
trend has been our enemy, and we have reduced stake size, and
with that reduced downside volatility.

The Fund underdogs have historically been a cornerstone of our
profitability. The algorithm has over the last 5-years been
exceptional at identifying value that the market has missed.
Obviously, with the market going through a strong phase hitting the
value trades has become harder.

NHL Fund DJIA NASDAQ100 HFRX

February Return (%) -0.05 -3.58 -4.87 -0.36

Year-to-date  (YTD) +2.90 -2.66 -5.71 -2.20

TABLE 1: Results YTD
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And so it was for February with our value trades hitting at only
38%. Low enough for us to lose money on the portfolio.

Again, somewhat linked to the market performance was the
ability of the Fund to find value. We were unable to find as many
trades for the month as we would normally anticipate. For the
month of February we only made 44 trades, well down on our
expectations.

These three factors, against the backdrop of fewer matches in
February than normal, meant that making a profit for the month
was always going to be a struggle. The fact that we made only a
small loss is testament to the staking model developed over
summer. Had the same conditions for the month occurred last
season, prior to introducing adaptive staking, we would have lost
over 5% for the month.

February & Beyond
Global markets volatility is $1.01 to continue. We will look to
take advantage of that.

In terms of the Fund’s trading, we will continue to monitor the
performance of our value trades as well as that of the overall
market. The value trades are important to the overall
profitability of the Fund and as such we will look to optimise
these moving forward. We anticipate at some point the market
will cool off allowing us to increase trading frequency and
volumes. Until the market does cool off however, we will
continue to utilise the adaptive staking to reduce downside risk.


