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April 2022 – KEY TAKEAWAYS

The NHL FUND recorded a return for the period of April 2022 of
+0.20%. Whilst nothing to crow from the rooftops about, it did stop our
losing streak of the last two months.

The number of matches for the month returned to normal scheduling.
However, with many matches inconsequential given the race to the
finals we traded just over 30% of matches for the month. This was
expected given the time of season.

For April 2022 the return by the benchmark indices were DJIA
(-5.07%), NASDAQ100 (-13.65%) and HFRX Global Hedge Fund Index
(-0.90%).

The volatility in the benchmark indices returned for the month, this
time on the downside. The DJIA and NASDAQ experienced their biggest
falls of the season. Whilst not a good thing for pensions and 401Ks, it
was good for the NHL Fund as it again demonstrated the uncorrelated
returns that are possible. The volatility will continue.

For the period of April 2022 we saw the market continue its strong
performance, albeit at lower levels than seen in previous months. The
market had a strike rate of 62%. We also saw the model performance
increase to match the market at 62%.

The model needs to be beating the market to ensure a profit unless
strong underdogs win more than their fair share of matches (which
they did not in April). The adaptive staking model continued to perform
well as without it the Fund would have recorded a 1% loss as opposed
to a small profit.

The period in review
For the month of April 2022, we
generated a gross return of +0.20%,
squeaking a profit for the first time
in two months. The small profit was
made possible by an improvement
in model performance against that
of the market. Both the model and
market produced a strike rate of
62%.

Whilst we need to beat the market
to generate significant profits it was
a welcome pull back by the market
to parity. YTD the market however
is still performing well above its
long- term average.

For the period reviewed we have
traded Moneyline markets only.

The downside volatility in the global
markets returned, with the
benchmark indices all recording
negative months.



The period in review
For the period of April 2022, we have generated a gross return of
+0.20%, halting our losing streak (just) at two months. Nothing to
write home about but given the season to date we are grateful for
small mercies!!

The volatility in the global markets returned, this time to the
downside. Consequently, despite only just making it into the
black, in comparison to our benchmarks, the NHL Fund had a very
strong month. That said, we do not want to be relying on poor
performing indices to create our delta. Overall, we are again
disappointed in the return for the month.

The YTD comparison between the NHL Fund and the benchmarks is
shown in Table 1 below.

Result Summary
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The Fightback Edition?

The voodoo dolls may have helped! The fightback might be on with
the model strike rate reaching parity with the market. Whilst we
need to be outperforming the market to generate the returns we
expect, it was a welcome relief to see the market start to wobble and
perhaps start its regression to the long-term mean. One swallow,
does not a summer make – so we are hopeful that the market has
had its time in the sun, and we can again start expecting to make
money.

Both the market and model strike rates for the month were 62%.
The market is still outperforming over its long-term average, but at
least for April it did not eclipse the model. Ideally, we want the
model to be outperforming the market by +/- 3% so we still have a
way to go.

Parity in strike rates at least gave us a chance in April. The failure of
our extreme value trades to deliver was the difference between a
very strong month and one that just ticked into positive territory.
Our underdogs have been poor all season and this is something we
will be investigating during the summer.

NHL Fund DJIA NASDAQ100 HFRX

April Return (%) 0.20 -5.07 -13.65 -0.90

Year-to-date  (YTD) +2.97 -5.24 -14.91 -2.61

TABLE 1: Results YTD
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Given the run in to the finals there were a number of matches we
avoided owing to the fact that they were effectively “dead
rubbers”. Subsequently, we traded only 30% of games and as
such total volume was down for the month.

We are now moving into the finals so we can expect trade volume
to be reduced further given the fact that there are much fewer
matches to be played. Additionally, especially in the early stages
of the finals there will be short priced favourites (think COL) so
value will be harder to find. Rest assured however we will keep
looking.

May to Season End
We will work hard to see if we can turn a stagnant year into one
that is a little bit more palatable. We will most probably take
positions in Finals Series markets as this is both a way to
accelerate returns as well hedge individual matches. Long terms
COL, FLA and TBL loom large – the market thinks the same.


