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January 2022 – KEY TAKEAWAYS

The NHL FUND recorded a return for the period of January 2022 of
+0.04%. During this period we traded only 69 matches. Trading
frequency and volumes were lower than anticipated.

For January 2022 the return by the benchmark indices were DJIA
(-3.28%), NASDAQ100 (-8.94%) and HFRX Global Hedge Fund Index
(-1.47% ).

The Benchmark indices, and the global markets in general, were largely
impacted by the looming activities of Vlad in Ukraine. One of the key
attractions of a sports hedge fund is the uncorrelated nature of its
returns. Whilst the NHL Fund generated only a small positive return, it
was clearly uncorrelated with the global markets, clearly outperforming
the benchmarks. Furthermore, as explained herein, the flat return was
unaffected by Vlad’s nefarious intentions. The flat return was a function
of poor performance from our value trades.

For the period of January 2022 the market strike rate was 70%, higher
than the long term average. The model strike rate for the period was
commensurate with our long term average at 64%.

The strike rate of our value trades (market underdogs) was lower than
anticipated at just 35%

We were able to identify ahead of time the poor performance of value
trades. Subsequently we were able to reduce stake size where
appropriate. This meant that the Fund did not suffer from additional
losing trades. The adaptive staking employed meant that the Fund did
not have a losing month despite the poor performance of our value
trades.

The period in review
For the month of January, 2022 we
generated a gross return of
+0.04%. The flat return, as detailed
herein was ostensibly due to the
poor performance of our value
trades (market underdogs).

For the period reviewed we have
traded Moneyline markets only.

Global issues (ie. Vladimir) meant
that benchmark indices were
volatile for the month of January.
Despite the Fund’s flat performance,
it was still able to outperform each
of the benchmark indices against
which Fund performance is gauged.
Whilst this is good news for the
Fund, we do not want to rely on
potential wars to beat global
markets!!

It is head down and backsides up as
we look to finish the regular season
strongly.



The period in review
For the period of January 2022, we have generated a gross return
of +0.04%. Trading activity and volumes were lower than
expected. Additionally, once some trends in “value trades” were
identified (see later) we reduced stake size to compensate for
these trends. As we see more value, the strategy will be to
increase trading volume and turnover.

The volatility in the global markets, catalysed by Vlad and his
henchmen, meant that despite the disappointing flat return for the
month, the NHL Fund performance still compared favourably
against our benchmark indices, as shown in Table 1 below.

Result Summary
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An Uncorrelated Asset Class: “A positive for the month”

Whilst the return for the Fund for the month of January was flat, and
disappointing to us (see next section), one positive for the month
was the clear decoupling of the NHL Fund returns with those of the
global markets.

The underlying reason behind the development of a Sports Fund as
an alternative, and legitimate asset class, was always the opportunity
to generate investment returns that are uncorrelated to all other
asset classes.

Obviously, the nefarious activities and movements of Vlad over in
Moscow are causing quite a deal of uncertainty and as such the
global markets have started to show some signs of skittishness.
Subsequently all the global indices were volatile in January with
most of them all experiencing net losses for the month. Should Vlad
escalate the troubles in Europe we can anticipate that the markets
will continue to be volatile, and most likely fall again in February and
beyond.

Whilst we cannot guarantee that the returns for the NHL Fund will
be positive each month, we can guarantee that the returns will be
unaffected by Vlad and his cronies, and indeed anything else that is
impacting the global markets. The returns for the Fund will continue
to be independent of Vlad’s activities and indeed the global markets
against which it is measured.

NHL Fund DJIA NASDAQ100 HFRX

January Return (%) +0.04 -3.28 -8.94 -1.47

Year-to-date  (YTD) +2.95 +0.96 -0.88 -1.84

TABLE 1: Results YTD
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From the Trading Desk: “An underdogs tale of woe”

For the period reviewed we continued to trade Moneyline
markets only.

For the month of January, the model produced a strike rate of
65%, in line with the long term expected average. Over the same
period the market was strong, striking at 70%. Our adaptive
staking model meant that despite the model being eclipsed by
the market in terms of strike rate we were still able to eke out a
small profit.

The flat performance for the month can be largely attributed to
the performance of the market underdogs that were highlighted
as value trades by the model. These trades are typically the most
profitable. We anticipate a win strike rate of value trades of circa
44%. For the month of January, the strike rate of value trades
was only 35%. This drop off in performance is the prime reason
for a flat return for the month.

Match 76 for the month saw SJS host NYR. We rated SJS a value
trade. They did not perform up to expectations, eventually losing
0-3. This match was the first of 8x consecutive losses of our value
trades. The adaptive model picked up the trend after the first 3x
losses and as such we reduced our stake on the remaining
matches. This saved the Fund money!!

Similarly, later in the month there were two stretches of 5x
consecutive losses of value trades. The adaptive model identified
these stretches after just 2x matches of each stretch, again
meaning we were able to reduce our staking accordingly.

The implementation of the adaptive staking model, as detailed
above during the bad stretches of results helped prevent the
Fund from recording an overall loss for the month.

February & Beyond
In terms of global markets, we can continue to expect some
volatility. If we could bet on Vlad, we would rate him $1.01 to
continue his shenanigans. If he steps them up and starts
bombing Ukraine, then the uncertainty that war generates will
ensure a wild time for our benchmark indices.

In terms of the Fund’s trading, we will continue to monitor the
performance of our value trades. These are important to the
overall profitability of the Fund and as such we will look to
optimise these moving forward. We anticipate that trading
frequency and volume will increase as the market reverts to its
long term average.


