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Many thanks again for the support that you have shown The 
Priomha Group and its team in 2012.  It has been a very fruitful and 
productive year and whilst the final return of the CLONEY Multi-
sport Investment Fund was lower than previous years at +7.56% the 
Group is in a stronger position than ever to deliver on the faith that 
you have shown in our business.

Whilst the annual return failed to meet our corporate objective and 
internal benchmark we believe in this instance it would be myopic 
to assess 2012 on this single metric.  In short, 2012 was the year 
that we had to have.  As with any new business there needs to be 
a period of consolidation and that was 2012.  Our total funds 
under management (“FUM”) doubled during the course of the year 
and in turn so did the administrative and back office work that is 
required to ensure the smooth operation of the Fund.  The increase 
in the administrative side of the business came at the expense of the 
trading side of the business.  The 2012 year had the least trading 
activity and lowest turnover of the business since inception, this 
despite the increase in FUM. 

The key developments within the Group for 2012 and those which you, as investors will benefit most from 
are;

• Improved Risk Management - there was an increased focus in 2012 on the risk management of 
the Fund, in particular the reduction in downside variance of the monthly returns.  Whilst this will 
be an ongoing priority of the Group we have developed a number of systems that have clearly 
helped reduce downside risk.  The key now as we move forward is to continue to mitigate the 
downside risk whilst concurrently optimising the potential upside of monthly returns. 

• Collaboration with RMIT – we have finalised a preliminary partnership with RMIT’s School of 
Mathematical and Geospatial Sciences and a newly incorporated entity Priomha Ventures.  Under 
this arrangement RMIT have developed a statistical database and algorithm that Priomha Capital 
uses to trade the EPL.  It is envisaged that in 2013 this partnership will be extended to include all 
international cricket and golf, and over time include tennis, horse racing and USA based sports.   
The arrangement will allow Priomha Capital to shift its trading from 60/40 (science/intuition) to 
85/15 and in so doing provide a more solid and reliable base from which to conduct our trading 
activities.  It will be especially useful with in-play trading, allowing for more accurate hedging and 
profit taking. 

• UK Trading Office – through the course of the year we established a UK trading arm that is 
designed to execute trades that occur overnight (AEST).  This has enabled the business to be a 
genuine 24/7 operation and allows for the opportunity to trade in more events and markets, 
including simultaneous matches.  The initial teething problems inherent with such an expansion 
have been ironed out.  The coming year and beyond should see the benefits of the expansion 
materialise by way of increased profit. 
 

MESSAGE FROM OUR CEO
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BRENDAN POOTS 

CEO – THE PRIOMHA GROUP 

• Addition of Key Staff – the growth of the Group in 2012 has necessitated the addition of key 
staff.  Most notably, we have appointed a new Director who is responsible for the operation of 
the Priomha companies and overseeing key commercial arrangements such as the RMIT deal.  
We have also appointed two new analysts who provide additional insight into upcoming events 
and accompanying trading strategies.  The analysts work alongside the RMIT team.  This new 
structure will allow the operation and trading side of the business to be optimised without one 
side impinging on the other. 

• International Recognition – The Priomha Group has begun to establish a global reputation 
in the sports investing and gaming markets.  This augurs well for our continued growth as we 
continue to seek talented resources and look to establish a global footprint that will allow trading 
on all sports and event markets.  We will be presenting at the 15th International Conference on 
Gambling & Risk Taking in Las Vegas at the end of May.  This will hopefully be the pre-cursor to 
establishing a USA based office that will focus solely on USA centric sports as these are highly 
liquid and subsequently can add significant value to our Fund’s portfolio.  We currently only trade 
opportunistically on USA sports. 

• Internet, Website & Social Media – we established an on-line and social media presence in 
2012, albeit with little focus or allocation of resources.  The coming year will see an increased 
emphasis on this part of the business.  We have recently appointed an on-line marketing 
resource whose charter will be to build the profile of Priomha on the internet and through 
social media.  Specifically the website will be updated to include an Investors’ Area which will 
allow investors to check portfolio balance, performance or outstanding trades at any time.  
Additionally, with the progression of the RMIT collaboration we will be developing an iOS 
application of the “Priomha Prophet”.  The overriding goal of these developments is to increase 
transparency of our business, which will in turn promote the Priomha brand.  It is envisaged that 
increased trust and understanding of our business model will attract additional FUM which will 
in turn provide increased leverage with our service providers, benefitting our investors by way of 
reduced commissions and access to better prices.  

We are looking forward to 2013 and beyond and will closely monitor the developments within the gaming 
and on-line sports investing industry.  There is growing impetus for the legalisation of on-line sports betting 
in the USA (beyond a few states) and this will open up a potentially very lucrative market for The Priomha 
Group.  Furthermore, continued momentum in the sector in Europe augurs well for Priomha Capital.  

As always, we will keep you posted on developments and how they may materially affect your investment.  
We look forward to working with you again in 2013 and delivering on the faith that you have put in the 
team.
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PRIOMHA CAPITAL (ACN 143 806 624)
THE GLOBAL SPORTS & HEDGE FUND MARKET
Similar Products & Sector Growth

Priomha Capital operates in a nascent sector 
anticipated to grow significantly over the next few 
years. PricewaterhouseCoopers have estimated 
that on-line sports investing revenue was upward of 
US$150 billion in 2012 while according to Merrill 
Lynch by 2015 this figure will be greater than 
US$500 billion.  

In Australia alone, Merrill Lynch has forecast that 
sports betting turnover (excluding racing) in the 
current financial year will be upward of AUD$4.5 
billion, generating revenue to the industry of over 
AUD$410 million.  It is anticipated that this revenue 
will surpass AUD$550 million within two years. 
Industry revenues have almost doubled in the past 
five years and strong double-digit growth is forecast 
for the foreseeable future.  Sports investing revenue 
represents only about 20% of total wagering turnover 
but its rapid growth augurs well for Priomha Capital 
as investing in sports is more aligned with the core 
trading philosophy of the Company (see Pages 14 &15).

Additionally, there has been significant consolidation 
in the industry, with several recent acquisitions 
of Australian bookmaking firms by international 
counterparts as well as Ladbrokes PLC’s recent 

purchase of the Betdaq exchange.  Such 
consolidation will extend the global reach of the 
merged entities and in so doing deepen the liquidity 
on an increased number of sports.  This will lead to 
increased global turnover. 

Perhaps most significant are the recent entries into 
the USA market by a number of global bookmaking 
firms as they look to position themselves to take 
advantage of the legalisation of sports wagering in 
the USA.  Both Ladbrokes and William Hill PLC have 
recently acquired Nevada gaming companies and in 
so doing have secured wagering licenses in the USA.  
These investments are testament to the opportunity 
that the USA represents.  If, and when wagering 
licenses are granted across the USA, global turnover 
in the sports investing markets will increase markedly, 
as will the liquidity and depth in a significant number 
of sports.

Since the demise of the Centaur Galileo Fund there 
has been little publicised activity in the Global 
Sports Hedge Fund sector.  There are many private 
syndicates that pool funds and look to profit from the 
sports markets but as yet the competitive landscape 
in Sports Hedge Funds is quite barren. To the best 
of our knowledge there are no other Funds that 
offer a product akin to the CLONEY Multi-sport 
Investment Fund.  Additionally, no other firms are 
structured in a manner similar to Priomha Capital. 
We believe that with the growth of the sector and the 
continued success of Priomha Capital we will see the 
proliferation of more funds, which augurs well for the 
sector as not only will it inject more liquidity, it will 
also further substantiate the asset class.  

Furthermore, despite a solid rebound in 2012 by the 
equity markets, the global economic outlook is still 
uncertain and as such commensurate fluctuations 
in asset class return on investment can be expected.  
The 2008 financial crisis clearly highlighted how 
traditional asset classes are intertwined and now 
offer reduced diversification protection within a 
portfolio.  The advantages of a non-correlated asset 
class such as that offered by Sports Hedge Funds 
remains highly attractive. 

Sydney Swans: 2012 AFL Premiers traded as high as $21
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With a solid business structure, optimised trading 
and risk management systems and a three-year track 
record already in place Priomha Capital is ideally 
positioned to capitalise on this growth.

Interestingly, and perhaps not surprisingly there 
have been a number of Ponzi scheme and sports 
investment scams that emerged in 2012.  Whilst 
most of these scams focus on the sale of computer 
software requiring high up front fees and ongoing 
charges, a couple of firms looked to mirror Priomha 
Capital’s offering; even going to the effort of copying 
our promotional material for their own marketing 
documentation.  One such scheme even thought 
it appropriate to threaten Priomha Capital and its 
staff with physical violence towards the end of 2012.  
Thankfully, to date the threat appears to be idle in 
nature!  We can only assume that our idea must be a 
good one if we are being threatened with violence! 

The Internet, Betting Exchanges & Corporate 
Bookmakers

One business sector where the growth of the internet 
has seen immense change is in the sports investing 
markets.  The proliferation of sports statistics and 
information has meant that at no other time has 
the investor, speculator or gambler been so well 
informed.  Additionally the ease with which one 
can make an investment has never been higher.  
The ability to click a mouse to make a trade has 
particularly revolutionised the in-play markets where 
outcomes are so time sensitive.    

Combine the influence of the internet with the advent 
of betting exchanges such as Betfair (www.betfair.
com) and Betdaq (www.betdaq.com) and one has a 
sports investing revolution. No longer is making an 
investment on sport a “binary game”… no longer is 
it purely win or lose.  The use of betting exchanges 
allows the astute sports portfolio manager to play 
the role of investor, bookmaker or a combination 
of both.  Subsequently the use of commonly 
implemented financial risk management strategies 
such as stop-loss, hedging and the equivalent of 
short selling can all be used when investing in 
sport.  Betfair alone processes more than seven 
million transactions per day, which is more than all 
of the European stock exchanges combined.1  The 
advent and growth of the exchanges has meant 
that investing in sport can more closely mirror the 
sophisticated trading activity and processes that have 
been developed in the financial markets in recent 
years. 

Successful sports’ investing no longer solely entails 
walking into a betting agency or dealing with a 
bookmaker on a stand at a racecourse.  It has 
evolved into a vocation that requires the collation, 
assimilation and interpretation of endless reams 
of data, combined with the ability to anticipate 
market moves and execute trades accurately and 
expediently.  Successful sports’ investing is now closer 
to Wall Street than the Main Street turf accountant or 
TAB.  

The proliferation of corporate bookmakers listed on 
Australian and international stock markets together 
with the ubiquitous presence of Tom Waterhouse 
et al, lend additional weight to sports investing as 
a legitimate and profitable asset class.  Whereas 
Priomha Capital manages the money and interests 
of its investors as per a typical fund manager, the 
corporate bookmakers fulfil a similar obligation 
through creating value for its shareholders.  
Corporate bookmakers are an established part of 
the institutional world, yet they, along with Sports 
Hedge Funds aim to profit from the same industry, 
albeit using different strategies. One only has to 
consider the advertising spend of some of these 
corporate entities to understand the institutional 
belief regarding the strength of the industry.

1  www.betfair.com

Manchester City: 2011/2012 EPL Champions
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Additionally, with the competitive landscape in 
the corporate bookmaking arena becoming ever 
more crowded, their desire for increased business 
manifests itself by way of increased product offerings, 
bonuses and better market prices.  The advent of 
these incentives is ideal for Sports Hedge Funds as 

they look to secure an edge in the market or acquire 
arbitrage opportunities.

The growth in the internet, betting exchanges and the 
voracious appetite of corporate bookmakers have 
created the perfect storm for the informed sports 
investor.

Given the current size of the industry, its potential 
growth, and our desire to provide both excellent 
returns and superior customer service, we believe our 
medium term goal to raise FUM totalling AUD$15-
20 million is realistic.  We have a long way to go 
before we reach that figure but with continued 
organic growth and the injection of new capital we 
are confident that we will get there.  The veracity of 
this figure will be adjusted in accordance with the 
growth in the global sports investing markets.  Given 
current conditions however our targeted FUM could 
be readily deployed without compromising markets 
and/or potential investor returns.

Recent Developments

The growth of the global sports investing markets 
has catalysed important recent developments.  
Specifically, in the USA where the legalisation of 
sports betting has long been ridiculed there is 
growing momentum to make it legal and thereby 
make it available to more than a few states.  Whilst 
this legislation will take some time to be accepted, 
should it be so, the global sports investing markets 
will increase rapidly, given the volume of interest in 
the USA (see above re Ladbrokes and William Hill 
PLC).

Additionally, Europe, which accounts for up to 
30% of the global on-line gaming market is seeing 
continued growth in the sector.  With the potential 
revenue available to governments through taxes 
associated with gaming, it is anticipated that there 
will be a continued push to legislate on-line gaming 
throughout the European Union. 

Furthermore, with the recent acquisition of Betdaq 
PLC by Ladbrokes there is potential for a genuine 
competitor to Betfair in the exchange market across 
all sports.  This would drive down transaction costs, 
increase liquidity and add to global turnover.

Finally, recent developments in Australia are 
indicating the ability to trade in running on sports 
events could be legalised.  This will add significant 
liquidity to the markets and will also allow Priomha 

Capital to trade more expediently and efficiently2 
and thereby generate increased profits.

The sector is set to continue to grow at a rate far 
exceeding the majority of the economy.  The Priomha 
Group is perfectly positioned to take advantage 
of the favourable market conditions in 2013 and 
beyond.

2  Priomha Capital currently trades in running via the phone.  This is 
highly inefficient given the dynamic nature of the markets.

 

Black Caviar: a blue chip investment who is great for sport
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PRIOMHA VENTURES (ACN 156 421 135)
Priomha Ventures was incorporated in 2012.

The primary reason for the incorporation was to 
optimise the structure of The Group by way of 
segregating the analysis and trading functions.  
Despite a clear overlap in function, trading and 
analysis require a separate skill set that if not 
segregated can lead to cognitive biases that may 
adversely affect trading decisions and in turn results.  
Despite the quantitative backgrounds of all Priomha 
Capital employees, we recognised that whilst our 
trading strategies were optimised, we lacked the 
necessary statistical, mathematical and analytical 
“brain-power” to optimise the analysis component of 
the business.

In response to this, Priomha Ventures and Royal 

Melbourne Institute of Technology (“RMIT”)3 formed 
a collaboration to develop statistical databases 
and sport specific algorithms, which will be used by 
Priomha Capital in executing its trading strategies. 
This arrangement allows Priomha unmitigated 
access to a team of statisticians, PhDs and industry 
leaders. The collaboration also provides maximum 
flexibility and is commercially more attractive. The 
collaboration to date has seen the development 
of trading algorithms and models for the English 
Premier League (“EPL”).  It has been agreed that 
over time additional applications in the areas of 
international horse racing, tennis, cricket and USPGA 
and European PGA golf will be developed. All of 
these markets are highly liquid and present profitable 
trading opportunities.  

The incorporation of Priomha Ventures allows for the 
optimisation of the trading activity of the business 
as it allows for Priomha Capital to focus solely on 
trading the markets, using the information supplied 
by Priomha Ventures.

A secondary reason for the incorporation of 
Priomha Ventures was with a view to being the 
commercialisation and technology development arm 
of the group.  With the advent of social media and 
the burgeoning interests in global sports markets 
there are significant opportunities in this sector.  As 
alluded to in the CEO’s message there will be 

3 Faculty of Mathematical & Geospatial Sciences

an increased emphasis on building the Priomha 
brand in 2013 via social media and the Internet. 
The RMIT collaboration will allow on-line and more 
widespread deployment of the Priomha Prophet, 
which in turn will aid in increasing the transparency 
of the business.

It is essential that any resources required in 
developing a greater on-line presence not be at the 
expense of the trading side of the business.  The 
structure that is provided by the incorporation of 
Priomha Ventures allows this.   

For more information on RMIT see www.rmit.edu.au
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THE NEFARIOUS SIDE OF THE SPORTS 
INVESTMENT INDUSTRY
It would be remiss of us not to include our thoughts 
on the recent plethora of information re some of the 
nefarious activities that blight the sports investing 
industry, and how we, as a firm, look to mitigate our 
company and its investors against any potential risks.

Human nature dictates that wherever there is money 
involved there will be people looking to cut corners 
and take advantage of others in order to profit.  
Match fixing, spot fixing or whatever term one prefers 
to use is nothing new. One only needs to consider 
the Black Sox from 1919 who were influenced by 
underworld figures to intentionally lose baseball 
matches against the Cincinnati Reds, and in so doing 
lose the World Series.  This event is still cited as 
one of the main reasons preventing the ubiquitous 
legalisation of sports investing across the USA.

The proliferation of global sports and the 
interconnectivity resulting from globalisation since 
1919 has created many more opportunities for those 
that live in the shadows to cast their nets wider and 
profit to greater levels.  The irony of this burgeoning 
market is that the sophistication that has allowed the 
internet to develop and make the world “smaller”, 
and in so doing provide a vehicle for the nefarious, 

is in our opinion the key to reducing4 the prevalence 
of match and/or spot fixing in global sports, thereby 
ensuring the integrity of the games we love, as both 
spectators and investors.  

The electronic fingerprint that the internet provides 
is crucial to identifying anomalous betting patterns 
and in turn reducing the level of corruption within 
sport.  Just as our auditor can trace every trade 
Priomha Capital makes, so too can the relevant 
authorities when a match is under suspicion.  It is for 
this reason that we are strongly of the belief that over 
time the USA will legalise the ubiquitous offering of 
sports investing across the country, as by doing so 
the ability to corrupt sport would be greatly reduced.  
Similarly, it is for this reason that we believe the 
sports investing markets in both Australia and the 

4 We intentionally use the phrase “key to reducing” as it would be 
implausible to suggest that match and/or spot fixing could be entirely 
eradicated.

UK, where there is legislation, transparency and the 
major sporting and gaming bodies collaborate, are 
the markets with the highest integrity.

In terms of the ubiquity of corruption within contests 
we are firmly of the opinion that match fixing per 
se, where one side intentionally loses to another is 
rare. With regard to the major markets within which 
Priomha Captial operates we think it is ostentibly 
non-existent (more on that later).  Spot fixing, where 
an individual event within a match/event is rigged is 
probably more commonplace but these “exotic” bets 
(ie. runs per over, first scoring play etc) offer limited 
liquidity and subsequently Priomha Capital ignores 
these markets.

Despite our firm beliefs we are acutely aware of the 
need to vigilant in continually assessing our business 
and its risks.  As always we will continually keep you 
up to date with any developments that may affect 
your investment. 

In terms of mitigating against the potential effects 
of the nefarious Priomha Captial is very selective in 
regard to the markets in which it operates and the 
strategies that it uses.  A brief overview of some of 
these is included below.

1. Markets Traded & Service Providers Used

As alluded to above, Priomha Capital trades only 
in those markets where the administrative bodies 
and the gaming operators work in collaboration 
to monitor and if needed, publicise trading activity.  
Consequently our primary focus is on events in 
Australia, UK, Ireland and Western Europe.  When 
we trade in events in other geographies, such as 
North America and Asia we adhere to the principles 
outlined in point 2 below.  Similarly, we only use 
established service providers such as Betfair, Betdaq 
and corporate bookmakers such as IASbet owing 
to their strict adherence to corporate governance 
and their strong working relationships with the 
administrative bodies.
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2. Events Traded  

We focus primarily on those events where the 
incentives to be influenced by corruption are the 
least.  In terms of football we only look to trade in 
the major European football leagues such as the 
EPL, La Liga and the UEFA competitions.  In these 
leagues the incentive to win far outweighs that to 
lose.  Similarly in other sports such as cricket we 
trade specifically on matches between nations where 
winning is seen to be paramount.  Hence, we would 
never look to trade in a match expecting Pakistan, 
Bangladesh or Zimbabwe to win!!

Additionally, we only trade in those events where 
there is sufficient liquidity to hedge our starting 
position.  Much of the nefarious activity appears 
to occur in matches in either lower leagues or 
less prominent countries.  In both instances, there 
is insufficient liquidity for Priomha Capital to be 
interested.  

Finally, across all sports we only ever trade in 
matches of material consequence.  Subsequently 
we will not trade in “dead rubbers” or those 
matches towards the end of a season where league 
standing is assured and teams are more prone to 
experimentation.

3. Specific Trading Strategies

Less than 10% of our trading turnover is let run to 
expiry.  The only time where we will leave an open 
trade is where our position is very favourable early 
(eg. Manchester United lead 3-0 after 15 minutes) 
or in horse racing, where the event is over in a short 
period of time and the in-play liquidity is insufficient 
to allow us to cover our initial liability. In those 
instances, such as the example cited above where 
there is a favourable position early into a game, we 
will still continue to monitor the position to protect 
against any significant momentum shifts. In the vast 
majority of our trades however we will have exited 
long before the final outcome and subsequently the 
result of the event is ultimately immaterial.  

In terms of horse racing, when we trade we always 
cover our win stake with a larger place stake so that 
we are covered for the eventuality where a horse 
is scripted to not win.  The vast majority of known 
occurrences of race fixing have seen the horse in 
question finish in the first three. Additionally we only 
trade metropolitan race meetings where scrutiny is 

most intense.5 

Finally, we never trade exotic markets such as first 
score type, number of free kicks, goal scorers etc as 
these can be readily manipulated by spot-fixers and 
are too reliant on luck, as opposed to analysis.

Priomha Capital’s trading analysis is summarised 
on pages 14 & 15 of this document.  The analysis 
clearly underpins the strategies that have been 
mentioned herein.

We recognise that our strategies are not impervious 
to being foiled by the nefarious. We continue 
however to adapt and modify our strategies in order 
to mitigate against the risks that are potentially posed 
by incidents of match fixing. It is in all our interests to 
ensure your investment has the greatest probability 
of being profitable.

5 Note that the recent cases of race fixing have predominantly occurred 
in lower profile provincial meetings.
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ANNUAL REVIEW – The CLONEY 
Multi- sport Investment Fund
THE GLOBAL SPORTS MARKETS
An overview of the main markets we traded in 2012 
is included below.

 

English Premier League (EPL) & Global Football 
Market

The EPL again provided profitable markets for 
Priomha.  The number of markets, high liquidity 
and overreaction to market events all combined to 
provide for many opportunities.  The collaboration 
with RMIT has benefited the trading activity 
considerably and we look forward to this continuing 
into the future.  The information supplied by RMIT 
has not only proved to be very accurate but it 
also provides significant depth, resulting in the 
identification of trading opportunities that would 
otherwise be missed.  Whilst we did not trade 
significantly in other European markets in 2012, 
we envisage this will happen in 2013 as the work 
with RMIT is readily replicated from the EPL to these 
leagues.  

Despite the ever-growing popularity of the Australian 
A-League this has not been matched by market 
liquidity.  A significant loss incurred through this lack 
of liquidity (and being put on hold by Betfair during 
play!) will mean that until the liquidity increases we 
will not venture into this market again. 

International Golf Market

The USPGA and European Tour continue to provide 
good opportunities.  It appears that Rory McIlroy 
is close to usurping Tiger Woods’ dominance. 
Oftentimes both golfers are under the odds and 
provide for multiple trading opportunities.  Whilst 
the Major Championships are the most liquid, 
the regular events are easily traded.  One of our 
strategies (“laying” the first round leader) continues 
to bare fruit and we will continue to work this market 
in 2013.

With the additional work to be supplied by RMIT we 
envisage being able to identify more opportunities 
in markets such as head-to-head and those after the 
second and third rounds.  

International Cricket

With the exception (possibly) of the EPL this is 
the most liquid market of all sports.  With the 
promulgation of T20/20 tournaments globally there 
is a plethora of cricket to be traded.  The upcoming 
year is no exception with the Ashes Series and 
another 250 ODIs, Test Matches and T20/20 filling 
the calendar.  Cricket is ideally suited to trading as 
the matches are played out over a comparatively 
long period of time and the ebbs and flows of a 
game provide for a significant amount of volatility.  
This is the perfect storm for Priomha Capital.  With 
the additional analysis to be supplied by RMIT in 
2013 and beyond we envisage that international 
cricket will form an increasingly significant portion of 
our trading portfolio.

ATP & WTA Tennis 

With the dominance of the “Big Four” in men’s tennis 
and that of Serena Williams in the women’s events 
value is becoming increasingly difficult to find.  That 
said, there are many opportunities to “print money” 
in the early rounds of Grand Slams and this is where 
we will continue to focus our trading.  Outside of 
the Grand Slams we tend to focus on the women’s 
tournaments as the form in these events is more 
consistent.  All women’s tennis is played out over 
the best of three sets and subsequently the form on 
this tour is more predictable throughout the year. 
The men play best of five in Grand Slam events but 
revert to the shorter version for the majority of other 
tournaments.  Investing in these markets carries far 
greater risk, yet the commensurate increase in value 
is not available.  

West Indies: returned to the top of cricket world with a T20/20 
World Cup win
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Horse Racing

Australian horse racing continues to provide 
significant pre-post value and liquidity, but in-
running liquidity is thin.  We will continue to trade 
these markets in 2013 but will be more discerning 
focussing on metropolitan markets only.  In 2012 
we used The Priomha Group’s capital to trial a 
horseracing only Fund called “LAYTOWN”.  This 
Fund focussed solely on Australian horse racing and 
either laying a horse pre event or trading in running.  
The results were disappointing and it is unlikely that 
this Fund will be offered to external investors until 
such a time that in-running liquidity is sufficient.

The UK in contrast provides deep markets 12 
months of the year and in almost every race.  With 
the opening of our UK office we will look to explore 
this opportunity further.  Significantly, the in-running 
liquidity in UK horse racing is very deep and as such 
it lends itself ideally to trading events as opposed to 
taking open positions prior to events (which one is 
almost forced to do in Australia).  In 2013 we will 
look to develop the talent and skill base to trade the 
UK horse racing markets and pending results we 
may look to incorporate these events as part of the 
ongoing LAYTOWN trial.

AFL, Rugby Union & Rugby League

None of these three codes provided much by way 
of trading opportunities in 2012.  The prevalence 
of very weak and very strong sides in each of these 
sports, coupled with very little in-play liquidity mean 
that these sports will be increasingly by-passed in 
2013 and beyond.  One exception is in the futures 
markets of each sport.  In these markets there 
is sufficient liquidity and value to make trading 
interesting (eg. Sydney Swans in the 2012 AFL 
Premiership Market) however the money is tied in for 
an extended period, thus making the identification of 
value paramount.

USA Sports

We have not actively traded these markets but 
with input from RMIT and the aforementioned 
developments regarding the USA we will monitor 
opportunities and execute where value is ascertained.  
Specifically, the conference we have been invited to 
attend in Las Vegas at the end of May will be used 
as an opportunity to identify potential key resources 
as well as identify prospective partners that could 
accelerate our foray into the USA and its markets. 

Superbowl XLVI: Eli Manning inspired an upset win for the New 
York Giants

Andy Murray finally broke his Grand Slam drought in the 2012 
US Open
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CLONEY Multi- sport Investment Fund
Priomha Capital

Priomha Capital is a boutique funds management 
firm whose investment universe centres on sports 
and events. It was founded in 2010 by a senior 
business executive who identified the opportunity to 
secure superior returns through the application of 
mainstream portfolio and investment management 
techniques to the nascent industry of sports and event 
investment. 

Overview of Fund

The CLONEY Fund is a multi-sport and event 
investment fund whose mandate for investment 
includes, but is not limited to; horse racing, AFL, 
rugby union, rugby league, football (soccer), cricket, 
tennis, golf & USA sports (NFL, NBA, NHL, MLB). 
The Fund is a multi-strategy value fund suitable 
to investors who want to diversify their portfolio to 
include a product that is impervious to the financial 
markets and the general economy, and who seek 
superior tax-free returns that are uncorrelated to any 
other existing investment product.  Whilst the Fund 
has been reviewed by ASIC it is being operated as a 
small scale private fund and as such is not currently 
regulated by ASIC or the Corporations Act.  It is 
envisaged that within 18 months the Fund will be 
fully regulated.

Investment Objective

The objective of the Fund is to mitigate much of the 
risk inherent with sports and event investment and 
generate returns in excess of the major Australian 
stock market and global hedge fund indices.  
The benchmarks by which to gauge investment 
performance are the ASX200 & HFRX Indices.

Investment Strategy

The CLONEY Fund is a multi-strategy fund whose 
investment decisions are underpinned by extensive 
statistical and probability analysis to identify intrinsic 
value in the individual markets. The Fund takes an 
even approach to investing by holding a diverse 
range of sport and event positions.  

Portfolio Exposure & Risk Management

Priomha Capital looks for trades with an attractive 
risk-reward profile and allocates assets accordingly. 
Priomha Capital will enter positions with the intention 
of maintaining them for the short to medium term 
unless market influences, new information or analysis 
make it prudent to exit the positions to realise profits 
or to stop or mitigate losses.

 

Priomha Capital does not borrow, nor will it use 
leverage.

FUND INFORMATION

Domicile Australia

Currency AUD

Total FUM Less than $AUD4.0M

Minimum Investment AUD$50,000

Min. Additional Investment AUD$25,000

Management Fees 3% FUM* (charged annually)

Performance Fees 30% of profits (charged bi-
annually)

Maximum Trade 3% FUM

Fund Profile Multi-strategy/Value Fund

Distribution Bi-annual

Inception Date 1 January 2010

Investment Manager Priomha Capital Pty Ltd

Portfolio Manager Brendan Poots

Fund Counsel Keelins Pty Ltd     
www.keelins.com

Fund Auditor BDO www.bdo.com.au
TABLE 1: Fund information
* Management fees are charged pro-rata annually in arrears and only 
if an investor’s account is in profit by 3% or more for the calendar 
year.
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2012 Performance
Table 2 shows the performance of the CLONEY 
Multi-sport Investment Fund for each year since 
inception. 

In 2012 the Fund returned +7.56%, the third 
successive year of annual growth.  Relative to 
our benchmark indices the CLONEY Fund was 
outperformed in 2012 by the ASX200 which returned 
a very healthy +14.10%.  The past year was the first 
time that the ASX200 had outperformed the CLONEY 
Fund.  The HFRX Index returned +3.51% for the year 
just completed, the third time in succession that it 
has been clearly usurped by the performance of 
the CLONEY Fund.  Table 3 opposite summarises 
the trailing returns of the CLONEY Fund and the 
benchmark indices for the past 24 months.  

It is relevant here to include a summary of key points 
contributing to the 2012 performance:

Trading Form

We did not trade as well in 2012 as we would have 
liked.  Our trading form was down on previous 
years: despite our best efforts we could not find the 
middle of the bat consistently.

Reduced Downside Volatility

As mentioned in the CEO’s opening comments, a 
key focus for 2012 was to improve risk management 
systems and reduce downside volatility of monthly 
returns.  The results indicate that we were successful 
in achieving this goal as the maximum monthly 
losses were significantly lower than previous years.  
This was achieved at the expense of maximising 
positive monthly returns.  This will be optimised in 
2013.

Rapid Increase in FUM

Our FUM doubled in size over the course of the year.  
This was unexpected and happened within the space 
of two months.  This affected us in two main ways.  

• Our risk management systems meant that 
we could not increase our minimum trade 
for three months after the injection of new 
investment capital.  Hence, for three months 
after the new investment capital was injected, 
our 3% maximum trade was was based on the 
smaller FUM as opposed to the larger number.  
Consequently the trades were commensurately 
smaller than they should have been, as were the 
returns.

• The administrative side of the business and the 
trading side of the business were not separate 
in 2012.  Consequently, with more investors 
and FUM the administrative side of the business 
absorbed more time, at the expense of the 
trading side of the business.  2012 had the 
lowest number of trades, and lowest turnover 
since we started, despite the rapid increase in 
FUM. 

Both of these issues have been remedied as we head 
into 2013. 

PERFORMANCE
JAN FEB MAR APR MAY JUN JULY AUG SEP OCT NOV DEC YEAR

2012 0.16% -1.23% 1.77% 2.52% -0.30% -1.11% 0.30% 0.25% 1.33% 1.92% 1.37% 0.40% 7.56%

2011 1.14% -1.01% -2.20% 11.43% 0.99% 11.88% 10.08% -1.85% 6.30% 2.60% 4.60% 1.20% 52.35%

2010 7.18% 11.36% -4.08% 7.55% 2.47% 0.93% 8.98% 10.65% 0.97% 2.14% -6.48% -3.37% 43.10%

TABLE 2: Monthly Performance (gross returns)

TRAILING RETURNS CLONEY ASX200 HFRX

3 Months 3.73% 5.97% 0.81%
6 Months 5.69% 13.54% 2.27%

12 Months 7.56% 14.10% 3.51%

18 Months 32.59% -0.04% -3.65%

24 Months 60.25% -3.55% -5.68%

TABLE 3: Trailing returns comparison
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Overall Fund Performance
Whilst the 2012 performance was lower than 
previous years the results pertaining to the 
recommended minimum three year investment 
horizon are still compelling in relation to the 
performance of the CLONEY Fund.  Over this time 
the Fund has yielded a return of +129.32%.  As 
shown in Figure 1 below the performance of the 
CLONEY Fund has clearly exceeded that of our 
two comparative indices.  Since 2010 the ASX200 
has returned -5.76% whilst the HFRX has returned 
-0.78%.

Risk & Return Characteristics

Since 2010 the CLONEY Fund has outperformed 
the benchmark indices. It has achieved this with a 
significantly lower risk profile. The CLONEY Fund has 
had less losing months than has been incurred by the 
benchmark indices. The Sharpe and Sortino ratios 
also indicate that the returns have been achieved 
with lower downside risk. 

TRADING ANALYSIS
1. Trades by Asset Class

The CLONEY Fund is a Multi-sport Investment 
Fund and as such its mandate is open to invest 
in any global sporting event.  Figure 2 shows the 
breakdown of event investment (in terms of % of 
total turnover).  Football (soccer), tennis and cricket 
dominate.  These are the most actively traded events 
and as such the liquidity is high.  It is important to 
note that horse racing is the most traded event type 
in terms of number of trades, but only constitutes 
9.10% of total Fund turnover.  The breakdown of the 
contribution to total Fund turnover of each asset class 
is shown below.

• Football: 29.50%

• Cricket: 23.40% 

• Tennis: 15.60% 

• Golf: 12.40%

• Horse Racing: 9.10%

• AFL/Rugby/Rugby League: 6.60%

• Other: 3.40%

RISK & RETURN 
CHARACTERISTICS

CLONEY ASX200 HFRX

Return Since 2010 129.32% -5.76% -0.78%

Best Month 11.88% 7.71% 2.36%

Worst Month -6.48% -6.73% -3.47%

% Positive Months 69.44% 50.00% 55.56%

Sharpe Ratio (6%) 0.43 -0.13 -0.31

Sortino Ratio (6%) 1.14 -0.22 -0.40

Standard Deviation 4.70% 3.70% 1.32%

Beta -0.21 1.00 0.27

TABLE 4: Risk & return characteristics comparison

FIGURE 2: Trades by Asset Class
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COMPARATIVE PERFORMANCE: CLONEY Fund vs Benchmark Indices

* HFRX INDEX – the HFRX Global Hedge Fund Index is designed to be representative of the 
overall composition of the hedge fund universe. 

FIGURE 1: Chart of comparative performance



15

ANNUAL REPORT 2012

2.  Trades by Type

The advent of betting exchanges such as Betfair 
(www.betfair.com) and Betdaq (www.betdaq.com) have 
revolutionised sports investing.  The use of betting 
exchanges allows Priomha Capital to play the role 
of investor, bookmaker or a combination of both.  
Subsequently the use of commonly implemented 
financial risk management strategies such as stop-
loss, hedging and the equivalent of short selling 
can all be used when investing in sport. All of these 
are used in managing the CLONEY Multi-sport 
Investment Fund portfolio.  Figure 3 shows the 
breakdown (in terms of % of total turnover), of back, 
lay, hedged and arbitrage positions.  

3. Daily Volatility

Except for a few days every year the global sports 
markets are available for investment 24/7.  
Priomha Capital, with the aid of statistically based 
algorithms and sports-specific computer models seek 
investments on a daily basis.  Critically however, 
Priomha Capital only invests when it has identified 
value within the markets it invests in.  This is borne 
out by the fact that since inception Priomha Capital 
has traded on less than 50% of days available.  

INVESTOR PROFILE
Whilst the CLONEY Multi-sport Investment Fund is 
currently domiciled in Australia, it is open to global 
investors who seek a non-correlated investment 
product.  Subsequently it should be attractive to 
any investor who is looking for diversification within 
their portfolio.  Figure 4 below shows the current 
breakdown, by geography and %age FUM of the 
CLONEY Multi-sport Fund investors.

FIGURE 3: Trades by type
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DAILY VOLATILITY CLONEY# ASX200

Maximum Daily Profit 4.92% 3.65%

Maximum Daily Loss -4.55% -4.00%

Daily Average Profit/Loss 0.12% -0.0011%

Standard Deviation 1.70% 1.07%

TABLE 5: Daily volatility comparison summarises the daily volatility 
of the CLONEY Multi-sport Investment Fund, comparing the Fund 
performance with the benchmark ASX200 Index.

IMPORTANT NOTE:  All Priomha CLONEY Fund performance 
numbers are gross figures.  Past performance is not indicative 
of future results. No representation or warranty as to the 
accuracy of the information contained in this document is 
made or implied.  This summary is for information purpose 
only and is no offer or solicitation to purchase units in the 
Priomha CLONEY Fund.  
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